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September 25,2003

Mr. Fred Craft
U. S. Energy Company
877 North 800 West
Riverton, Wyoming 82501

Subject: Authorization for Partial Release of Reclamation Surety. U. S. Energy Company.
Velvet Mine. M/037/040 . San Juan County. Utah

Dear Mr. Crafl:

This letter is authorization from the Utah Division of Oil, Gas and Mining to reduce the

surety bond for the Velvet Mine in San Juan County, Utah, from the current amount of $63,900
to $23,400 (copy of bond estimate is enclosed). The new surety amount reflects escalation for
tlrree years to the year 2006. The current bond, number Sl77 497. was issued by Employers
Mutual Casualty Cornpany. The Bureau of Land Management rnanages the land on which the

mine is located, and they have concurred that the site is adequately reclaimed to allow this bond
reduction.

Representatives of the Division of Oil, Gas and Mining have inspected the mine site and

have determined that the site has been adequately reclaimed with the exception of revegetation.
All surface facilities have been removed, the portal and vent shafts have been sealed, and the site

has been satisfactorily regraded. The remaining bond is to cover the costs of surface preparation

and revegetation.

The bond reduction rnay be accornplished by obtaining a rider to your current bond, or
by subrnitting a new bond in the fbrm of a surety, a certificate of deposit, an irrevocable letter of
credit, or a cash deposit.

We also request that you submit a new updated Reclamation Contract reflecting the new
bond amount, escalation year, and cornpany officers, if necessary. A Reclarnation Contract fbrm
(MR-RC) is enclosed for your use.
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If you have any questions or concerns, please contact Mary Ann Wright at (801) 538-
5306, or Wayne Hedberg at (801) 538-5286. Again, thank you for your help in this matter.

Sincerely,

t
J.*rtlt / B^-t&
Lowell P. Braxton, Direct6r
Division of Oil, Gas and Mining

LPB:PBB:ib
Enclosure: bond estimate & MR-RC
cc: Ted McDougall. Monticello BLM

Mary Ann Wright, OGM
Wayne Hedberg. OGM
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